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Logos And Trademarks  
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Management Agreement  
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Mandatory Service Charges; FICA 
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Meals; Employee Expense Deductions; 2018-2025 
Meals; Employee Expense Deductions; 2018-2025; 
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Membership Categories; Temporary Members 
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Membership Deposits; Fee Deemed Nontaxable Loan 
Membership Deposits; Loans 
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Membership Fee; Capital Contribution 
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Mill River Plan  
Mill River Plan; Pro Shop Arrangement 
 

Minimum Wage  
Minimum Wage; Tip Credit 
 

Net Operating Loss Disallowed; 501(c)(7) 
Net Operating Loss Disallowed; 501(c)(7); No Profit 
  Motive 
Net Operating Loss Disallowed; 501(c)(7); No
 Profit Motive; F&B Losses Vs. Golf 
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Net Operating Loss Disallowed; 501(c)(7); No Profit  
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Net Operating Loss Disallowed; 501(c)(7); No
 Profit Motive; IRS Cites Law 
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NMI; 15% / 35% Limitations 
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NMI; Accommodations To Disabled Golfers 
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NMI; (c)(7); MTB; 2-Digit; (71); Green Fees Only  
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NMI; Rev Proc 71-17; Questionnaire 
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 Changed Definition; “General Public” 
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Prepaid Dues; Election 
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P O A; 501(c)(4); Does It Quality; Maintaining  
 Exterior Walls And Roofs 



 CLUB TAX BOOK  

MITCHELL L. STUMP, CPA, PA SEPTEMBEER 2024 TABLE OF CONTENTS 

P O A; 501(c)(4); Does It Qualify; Preserves  
 Appearance Of Development 
P O A; 501(c)(4); Gated Communities 
P O A; 501(c)(4); Private Refuge; Flat Top Lake 
  Association 
P O A; 501(c)(7) Club A Member Of POA 
P O A; Acquiring 501(c)(7) Club In A 368 Merger 
P O A; Assessments For Capital Expenditures 
P O A; Electing To Defer Or Refund Excess  
 Amounts 
P O A; Member Activity In Sub Deemed  
  Nonmember 
P O A; Membership In A 501(c)(7) Club 
P O A; Membership Payment To Club 
 

Property Tax  
Property Tax; Valuation Approach; Golf Club 
 

Qualified Plan  
Qualified Plan; Asset Reversion On Termination 
 

Rebates To Golf Pro's  
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Termination Defined Benefit Plan 
Termination Defined Benefit Plan; UBIT 

 
Termination Of 501(c)(7)  
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CHAPTER 3: 

Tipped Vs. Service Charge Employee 
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Form 4070A; Employee’s Daily Record Of Tips 
Form 4070A; Substitute Employee’s Daily Record  
 Of Tips 
 

Form 4137 
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Service Charge; Disclosure Of Policy 
Service Charge Employee; California Court Ruling;  
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Tipped Employee; Proposed Revenue Procedure;  
 Excludes Golf Outside Services? 
Tipped Employee; Tip Pooling 
Tipped Employee; Tip Sharing 
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CHAPTER 3a: 
Overtime and Wage & Hour 
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Wage & Hour; PGA Of America Manual 
 

CHAPTER 4: 
501(c)(7); Deferred Compensation; 457 

&  
Other Club Fringe Benefits 

 
501(c)(7); Deferred Comp; 457 
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501(c)(7); Deferred Comp; 457; Schedule J; Form  
 990 
501(c)(7); Deferred Comp; 457; W-2 Reporting 
501(c)(7); Deferred Comp; 457; Who May  
 Participate? 
 

501(c)(7) Deferred Comp 457(b) 
501(c)(7); Deferred Comp; 457(b) Club Vs.  
 Government Plans 
501(c)(7); Deferred Comp; 457(b); Contribution  
 Catch-Ups 
501(c)(7); Deferred Comp; 457(b); Contribution  
 Limits 

501(c)(7); Deferred Comp; 457(b); Contribution  
 Limits; Combined Club & Employee 
501(c)(7); Deferred Comp; 457(b); FICA (Social 
  Security and Medicare) Tax Reporting  
501(c)(7); Deferred Comp; 457(b); FICA (Social  
 Security and Medicare) Tax Reporting;  
 Employer Contribution 
501(c)(7); Deferred Comp; 457(b); Income Tax  
 Withholding 
501(c)(7); Deferred Comp; 457(b); Loans; Not  
 Allowed 
501(c)(7); Deferred Comp; 457(b); Plus 401(k)  
 Contributions  
501(c)(7); Deferred Comp; 457(b); RMD  
 (Required Minimum Distributions) 
501(c)(7); Deferred Comp; 457(b); Rollovers Limited 
501(c)(7); Deferred Comp; 457(b); Sample Plan  
 Document 
501(c)(7); Deferred Comp; 457(b); Transfers 
501(c)(7); Deferred Comp; 457(b); Unforeseeable  
 Emergency  

 
501(c)(7) Deferred Comp 457(f) 

501(c)(7); Deferred Comp; 457(f); Applies? 
501(c)(7); Deferred Comp; 457(f); Drafting Checklist 
501(c)(7); Deferred Comp; 457(f); FICA (Social  
 Security  and Medicare) Tax Reporting 
501(c)(7); Deferred Comp; 457(f); Income Tax  
 Withholding 
501(c)(7); Deferred Comp; 457(f); Sample Plan 
  Document 
501(c)(7); Deferred Comp; 457(f); Substantial Risk  
 Of Forfeiture 
 

Other Club Fringe Benefits 
(A) 

Fringe Benefit; Accountable Plans 
Fringe Benefit; Awards & Prizes 
 

(C) 
Fringe Benefit; Cell Phones 
 

(D) 
Fringe Benefit; De Minimis 
Fringe Benefit; Defined 

 
(E) 

Fringe Benefit; Educational Reimbursements &  
 Allowances 
Fringe Benefit; Employee-Owned Vehicle 
Fringe Benefit; Equipment Allowances 

 
 (F) 

Fringe Benefit; Form W-2 Reporting 
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(H) 
Fringe Benefit; Health & Medical 
 

(I) 
Fringe Benefit; Independent Contractors 
 

(M) 
Fringe Benefit; Meals & Lodging 
Fringe Benefit; Moving Expenses 
 

(N) 
Fringe Benefit; No-Additional-Cost Services 
Fringe Benefit; Non-Accountable Plans 

 
(O) 

Fringe Benefit; Other Types Of Compensation 
 

(P) 
Fringe Benefit; Professional Licenses & Dues 
 

(Q) 
Fringe Benefit; Qualified Employee Discounts 
Fringe Benefit; Qualified Transportation 
 

 (R) 
Fringe Benefit; Reporting Requirements 

 
(T) 

Fringe Benefit; Travel Advances 
Fringe Benefit; Travel & Transportation 
 Expenses 
 

(V) 
Fringe Benefit; Volunteers 
 

(W) 
Fringe Benefit; Working Condition 
 

CHAPTER 5: 
Policy Statements And Glossary 

 
(C) 

Code Of Ethics For Board Members Policy 
Compensation Process Policy 
Conflict-Of-Interest Policy 
Contemporaneous Documentation Policy 
 

(D) 
Document Retention And Destruction Policy  
 

(F) 
Financial Investment Policy 
Financial Statement Disclosure Policy 
Form 990 Disclosure Policy 
Form 1024 Disclosure Policy 
 

(G) 
Governing Documents Disclosure Policy  
 

(J) 
Joint Venture Policy 

 
(P) 

Providing Form 990 To Governing Body Policy 
 
 (R) 
Red Flag Rule Policy 
 

(S) 
Safeguard 501(c)(7) Status Policy 
 

(V) 
Vendor Gift Policy 
 

(W) 
Whistleblower Policy 
Whistleblower Policy; Whistleblower Hotline 
 
Glossary Of Terms 
 

CHAPTER 6:  
501(c)(7) Club Marketing Q & A’s 

 
Advertising  

Advertising; Bartering; Radio Spots 
Advertising; Bartering; Services 
Advertising; Bridal Show; Ad 
Advertising; Bridal Show; Hosting 
Advertising; Bridal Show; Trade Show Booth 
Advertising; For New Members; Legal Perspective 
Advertising; For New Members; Privacy Answer 
Advertising; For New Members; Realistic Answer 
Advertising; For New Members; Tax Answer 
Advertising; For Nonmembers; Privacy Answer 
Advertising; For Nonmembers; Realistic Answer 
Advertising; For Nonmembers; Tax Answer 
 

Credit Cards  
Credit Cards; IRS Position 
Credit Cards; IRS Position; Member’s Use At Club 
Credit Cards; IRS Position; Nonmember’s Use At 
 Club 
Credit Cards; Member’s Use At Club; Business Card 
Credit Cards; Member’s Use At Club; Business Card; 
 Privacy 
Credit Cards; Member’s Use At Club; Business 
 Decision 
Credit Cards; Member’s Use At Club; Frequent User  
 Miles 
Credit Cards; Member’s Use At Club; Member  
 Income 
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Credit Cards; Nonmember’s Use At Club; Business 
  Decision 
Credit Cards; Nonmember’s Use At Club; 
 Nonmember Income 
Credit Cards; Nonmember’s Use At Club; Public  
 Accommodation 
Credit Cards; Privacy Position 
 

E-mail 
E-mail 
 

Facebook 
Facebook 

 
Form 1099 

Form 1099; Existing Member 
Form 1099; New Member 
Form 1099-DIV; Equity Member 
Form 1099-DIV; New Member 
Form 1099-DIV; Non-Equity Member 
 

Founder Members 
Founder Members 

 
Free  

Free; Documented Golf; For Board Members 
Free; Documented Meal; For Board Members 
Free; Dues; Current Board Member 
Free; Dues; Current Board President 
Free; Dues; Past Board Member 
Free; Golf; For Prospects 
Free; Golf; For Prospects; And Sponsoring Member 
Free; Meal; For Prospects 
Free; Meal; For Prospects; And Sponsoring Member 
Free; Membership Given To Charity Auction 
Free; Undocumented Golf; For Board Members 
Free; Undocumented Meals; For Board Members 

 
Installment Payments  

Installment Payments; New Members 
 
Lifetime Members 

Lifetime Members 
 
Member Credits  

Member Credits; Sponsoring Of A New Member;  
 Beverage 
Member Credits; Sponsoring Of A New Member;  
 Clubhouse 
Member Credits; Sponsoring Of A New Member; 
 Dining Room 
Member Credits; Sponsoring Of A New Member; 
 Dues 
Member Credits; Sponsoring Of A New Member;  
 Food 

Member Credits; Sponsoring Of A New Member;  
 Golf Department 
Member Credits; Sponsoring Of A New Member;  
 Spa 
 

Membership Director  
Membership Director; Use Of Club Facilities;  
 Marketing 
 

Memberships  
Memberships; Annual 
Memberships; Annual Rental 
Memberships; Corporate  
Memberships; Corporate Sponsored 
Memberships; Daily 
Memberships; Junior 
Memberships; Legacy 
Memberships; Monthly 
Memberships; Property Owners Association 
Memberships; Senior 
Memberships; Six-Month 
Memberships; Social 
Memberships; Sport 
Memberships; Summer 
Memberships; Temporary 
Memberships; Temporary Rental 
Memberships; Trial 
Memberships; Weekly 
Memberships; Young Executives 
 

New Equity Member  
New Equity Member Credits; Beverage 
New Equity Member Credits; Dues 
New Equity Member Credits; Food 
New Equity Member Credits; Golf 
New Equity Member Credits; Tennis 
 

New Non-Equity Member Credits  
New Non-Equity Member Credits; Beverage 
New Non-Equity Member Credits; Dues 
New Non-Equity Member Credits; Food 
New Non-Equity Member Credits; Golf 
New Non-Equity Member Credits; Tennis 
 

Newsletters  
Newsletters; Solicitation; Ad Space; Member  
Newsletters; Solicitation; Ad Space; Nonmember  
Newsletters; Solicitation; Nonmember Banquets 
Newsletters; Solicitation; Nonmember Participation 
Newsletters; Solicitation; Nontraditional Activity;  
 Baked Goods 
Newsletters; Solicitation; Nontraditional Activity;  
 Catering At Member's Home 
Newsletters; Solicitation; Nontraditional Activity;  
 Flowers 
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Newsletters; Solicitation; Nontraditional Activity;  
 Food-To-Go 
Newsletters; Solicitation; Nontraditional Activity; 
 Holiday Ham Dinners 
Newsletters; Solicitation; Nontraditional Activity;  
 Pizza Delivery 
Newsletters; Solicitation; Nontraditional Activity;  
 Thanksgiving Dinners 
Newsletters; Solicitation; Nontraditional Activity;  
 Wine Club Sales 
Newsletters; Solicitation; Wedding Capital Of The 
 World 
 

Nonmember  
Nonmember; Charitable Event 
Nonmember; Conference 
Nonmember; Golf Outing 
Nonmember; Swimming Event 
Nonmember; Tennis Event 
Nonmember; Wedding 
Nonmember; Yachting Event 
 

Reciprocal Arrangements  
Reciprocal Arrangements; Formal 
Reciprocal Arrangements; Informal 
Reciprocal Arrangements; Informal; Pro To Pro 
Reciprocal Arrangements; Internet Based 

 
Twitter 

Twitter 
 

Website  
Website; Solicitation; Nonmember Participation 
Website; Solicitation; Nontraditional Activity 
 Participation  
 

CHAPTER 7 
Articles On Club Tax Issues 

 
(401(k)) 

401(k)’s And Retirement Planning 
 

(457) 
457 Deferred Compensation Plans And 501(c)(7)’s  
 Problems 
 

(501(c)(7) 
501(c)(7) Clubs Advertising For New Members 
501(c)(7) Clubs Obtain New Revenue Ruling 
501(c)(7) Loss Of Tax Exemption Real! 
501(c)(7) Tax-Exempt Club’s Nontraditional  
 Activities 
501(c)(7)’s – What Marketing Can We Do? 
 
 
 

(A) 
Are Clubs Overlooking A Technology Advance For 
  Club Reciprocals? 
 

(C) 
Cash Tips; Should You Disclose? 
Club Taxation: Developer – Initiated Tax Issues 
 

(D) 
Determining Tax Status Of Caddies 
Does A Section 457 Plan Work With 501(c)(7)’s 
 

(F) 
FIN 48:  The Death of 501(c)(7) Tax-Exempt Clubs? 
Final 337 Regulations Bad News For Clubs Wanting  
 To Be 501(c)(7) 
 

(G) 
Golf / Tennis Pro – Employee Status 
Great Ideas That Don’t Work; A 501(c)(7) 
 “Nontraditional” Primer 

 
(I) 

Identifying And Recording Nonmember Income 
In Exchange:  Reciprocal Arrangements Between  
 501(c)(7) Clubs 
Insurance Against Loss Of Initiation Fees 

 
(M) 

Marketing Incentives – What Tax Cost? 
 

(N) 
Nonmember Income & Its Effects 
 

(R) 
Renovation Dollars And Sense:  Understanding The 
  Tax Implications Of A Club Renovation 
Resale Of Memberships Under Section 277; IRS 
 Position 
Resources For The Club Treasurer 
 

(S) 
Section 277 And AMT 
Should Clubs Consider Corporate Memberships? 
 

(T) 
Tangible Personal Property Tax 
The Internet and 501(c)(7) Clubs 

 
(U) 

Under Contract:  Employee Or Independent  
 Contractor? 
 

(V) 
View Easements; An Unused Club Asset? 
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(W) 
What, Me Worry About Taxes? 
 

CHAPTER 8 
Section 6417 Energy Tax Credits And Deductions 

501(c)(7) Tax-Exempt & 277 Taxable Clubs  
 

Proposed Regulations Issued under Section 6417 
Elective Pay Election for Clean Energy Tax Credits 

 
 Credits; 6417; Applicable Property 
Cr; 6417; (0) Applicable List 
Cr; 6417; (1) Alternative Fuel Refueling; 30C 
Cr; 6417; (2) Renewable Electricity Production; 45 
Cr; 6417; (3) Carbon Oxide Sequestration; 45Q 
Cr; 6417; (4) Zero-Emission Nuclear Power 
 Production; 45U 
Cr; 6417; (5) Clean Hydrogen Production; 45V 
Cr; 6417; (6) Qualified Commercial Vehicles; 45W 
Cr; 6417; (7) Advanced Manufacturing Production;  
 45X 
Cr; 6417; (8) Clean Electricity Production; 45Y 
Cr; 6417; (9) Clean Fuel Production; 45Z 
Cr; 6417; (10) Energy; 48 
Cr; 6417; (11) Qualifying Advanced Energy Project;  
 48C 
Cr; 6417; (12) Clean Electricity; 48E 
 

Credits; 6417; 501(c)(7); Designers; 
 Allocate 179D Deduction 

Cr; 6417; (c)(7); Designers; Allocate 179D  
 Deduction  
Cr; 6417; (c)(7); Designers; Allocate 179D 
 Deduction; Current Vs. Prior Year  
 Comparison 

 
Credits; 6417; 501(c)(7); General  
 Discussion 

Cr; 6417; (c)(7); GD; Applicable Entity 
Cr; 6417; (c)(7); GD; Background 
Cr; 6417; (c)(7); GD; Due Dates 
Cr; 6417; (c)(7); GD; Elective Payment Election 
Cr; 6417; (c)(7); GD; Excessive Payments 
Cr; 6417; (c)(7); GD; RSM Article 
Cr; 6417; (c)(7); GD; Transfer Credits; No 
 

Credits; 6417; 501(c)(7); Elective Pay 
Cr; 6417; (c)(7); Elect Pay; Applicable Credits 
Cr; 6417; (c)(7); Elect Pay; Election; How To Make 
Cr; 6417; (c)(7); Elect Pay; Election; Revocable 
Cr; 6417; (c)(7); Elect Pay; Election; Steps 
Cr; 6417; (c)(7); Elect Pay; Election; What Is Effect 
Cr; 6417; (c)(7); Elect Pay; Election; When  Eligible 
Cr; 6417; (c)(7); Elect Pay; Election; When Payment 
 Received  
Cr; 6417; (c)(7); Elect Pay; Election; When To Make 

Cr; 6417; (c)(7); Elect Pay; Election; Year Applies 
 
Credits; 6417; 501(c)(7); Elective Pay; 
 Pre-Filing Registration 

Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.; 
 Changing Mind 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.; 
 Guaranteed Credit 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.;  Member 
 Vs. Nonmember Property 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.;  Multiple 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.;  Process 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg.;  Results 
Cr; 6417; (c)(7); Elect Pay; Pre-Filing Reg; When 
 Launched 
 

Credits; 6417; 277 Taxable Clubs; 
 Transfer Credits 
 

Cr. 6417; 277 Clubs; Transfer Clean Vehicle Credits 
Cr; 6417; 277 Clubs; Transfer Credits; Election 
 Statement 
Cr; 6417; 277 Clubs; Transfer Credits; General  
 Discussion 
Cr; 6417; 277 Clubs; Transfer Credits; How To Elect 
Cr; 6417; 277 Clubs; Transfer Credits; How To 
 Purchase 
Cr; 6417; 277 Clubs; Transfer Credits; Only  Portion 
Cr; 6417; 277 Clubs; Transfer Credits; Recapture 
 Notice   
Cr; 6417; 277 Clubs; Transfer Credits; 
 Registration Number; Multiple Parties 
Cr. 6417; 277 Clubs; Transfer Credits; 
 Registration Number; Return Filing Order 
Cr; 6417; 277 Clubs; Transfer Credits; What Does 
 Not Qualify 
Cr; 6417; 277 Clubs; Transfer Credits; What 
 Qualifies 
Cr; 6417; 277 Clubs; Transfer Credits; Yes 
Cr; 6417; 501(c)(7) Clubs; Transfer Credits; No 
 

CHAPTER 9 
New Club Treasurer Handbook 

 
501(c)(7) New Club Treasurer Handbook 
501(c)(7) IRS Issues Commonly Encountered; Is  
 Club Prepared? 


